











Renewable energy projects are often far from the grid and load centers, requiring extensive and
expensive transmission upgrades. In order to achieve cost-savings through economies of scale
and to limit environmental impacts and ultimate build-out time, large transmission projects are
needed to access large geographic areas of developable, economic renewable resource
potential. Proactive renewable transmission planning requires "big picture" judgment that
coordinates transmission and resource / procurement planning to avoid piecemealed
transmission solutions.

The CPUC actively coordinates its LTPP activities with the annual Transmission Planning
Process run by the CAISO, because nearly all of the transmission lines that come to the CPUC
for permitting are evaluated in the CAISO's planning process. In May 2010, the CPUC and
CAISO signed a Memorandum of Understanding which requires the two agencies to coordinate
their generation/procurement and transmission planning and to utilize a similar set of scenarios
in each to ensure comprehensive and coordinated planning.

In 2007, the CPUC and CEC initiated the Renewable Energy Transmission Initiative (RETI) to
help identify the transmission projects needed to accommodate California's renewable energy
goals, support future energy policy, and facilitate transmission corridor designation and
transmission and generation siting and permitting. RETI identified those renewable energy
zones that could be developed in the most cost-effective and environmentally benign manner.

Beginning in 2010, the California Transmission Planning Group (CTPG) was formed by the
CAISO, the I0Us, and the Publicly Owned Utilities (POUs) in the state who own and operate
transmission. This group represents the first time both POU and 10U transmission planners
have begun proactively and jointly planning transmission for the entire state, instead of for their
individual grids.

These efforts flow directly into the CAISO annual TPP process, as required by FERC, which
allows the CAISO to identify transmission needed for policy (including renewables), economic,
or reliability purposes.

The efforts described above all relate to transmission and generation planning. In addition to
those efforts, a great deal of work in the past few years has been devoted to coordinating on
infrastructure siting issues.

Beginning in 2010, the Governor’s office established both the Renewable Energy Policy Group
(REPG) and the Renewable Energy Action Team (REAT) to coordinate both state and federal
siting activities. The REPG meets monthly and includes members of all state and federal
agencies with generation and transmission siting authority in California, including, but not limited
to, the Federal Bureau of Land Management, Department of Interior, U.S. Fish and Wildlife
Service, U.S. Forest Service, several military representatives (Marine Corps, Navy, Army), the
CEC, California Department of Fish and Game, State Parks, and the CPUC. The REAT includes
staff from the same agencies and meets weekly by conference call to ensure coordination
among all of the siting activities and responsibilities of the various agencies.

At the REPG meetings, the group proactively engages with stakeholders, developers, and
utilities to ensure timely and effective communication and coordination to site worthy projects as
quickly as possible. In 2010 and 2011, a great deal of focus has been placed on streamlined
permitting to support projects eligible for federal stimulus (ARRA) funds.

Future Challenges:
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Reconciling RPS goals with land-use goals. Large solar projects average about 10
acres of land per MW of capacity; whereas a large natural gas powerplant uses about
1/20" of an acre for each 1 MW of capacity. (Source: CEC siting projects)

Evaluating the locations of RPS projects, both generation and transmission, in areas
with sensitive habitats, such as the desert. The CPUC is participating in the Desert
Renewable Energy Conservation Plan (DRECP) process underway at the CEC to
identify preferred locations for development in the desert.

Assessing the impact of transmission lines to minimize disruption. RPS transmission
lines may need to use existing rights-of-way or establish new rights of way to go through
urban areas, neighborhoods, or farms.

Encouraging the siting of RPS projects on previously disturbed land.

Integrating more distributed generation facilities into the distribution grid. A number of
efforts are underway at the CPUC to ensure that not all emphasis for RPS projects is on
larger projects. The CPUC is undertaking at process to revise its rules for
interconnecting distributed generation to the distribution systems of the 10OUs. In
addition, there are numerous programs run by the CPUC designed to encourage more
distributed generation including the California Solar Initiative, the Self Generation
Incentive Program, the feed-in tariff programs for projects up to 3 MW, the Renewable
Auction Mechanism, and the utilities’ solar photovoltaic programs. These initiatives
combined should bring an additional several thousand MW of DG onto the system by
2020.

Ensuring federal policies do not preclude states from imposing stricter standards with
regard to safety and reliability.

> lIssue 3: The criteria by which to judge additional administrative, statutory or
constitutional changes to align policy direction and activities.

The degree to which the proposal increases efficiencies in state government, fiscally
and/or programmatically.

Whether the proposal can be legally challenged.
The amount of transparency.

The degree of public representation.

How well the proposal diversifies power.

Whether the proposal is ﬁscélly responsible and imposes separate and discrete checks
and balances.

The degree to which the decisions made by new entities could be legally challenged.

» Issue 4: The need for additional remedies at this time.
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As of December 31, 2011, the CEC will no longer be providing renewable grants or
production incentives to existing renewable generators. As such, similar programs would be
eliminated and no additional remedies are needed.
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